Tax advantages for Start-ups and early stage businesses

Seed Enterprise Investment Scheme (SEIS) and other tax planning opportunities

Working Directors Business Angels Friends and Family

Bank Loan

—

Income + CGT Relief for investors (up to 78%) Tax efficient share plans for 2nd tier management Tax free sale
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Main Features of SEIS

COMPANY

Incorporated within the last 2 years

* Max £200k gross assets pre investment

* Max 25 employees

e Investment relief restricted to £150k cumulative

INVESTORS

Investment must precede appointment as paid director
* Max 30% share capital

* Max £100k per investor

* Hold for 3 years minimum

* CGT exemption at full rate for 2012/13; restricted to 50% of gain for
2013/14 but carry-back possible
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EFFICIENT TAXSTRUCTURING NOW AND FOR THE FUTURE

BUSINESS

Restrictions on transfer of existing businesses

* Must spend 70% investment before applying for relief
* UK permanent establishment
e Cannot be a subsidiary (or have a subsidiary)

I
INTERACTION WITH EIS

* Where investment limits exceeded; can be augmented by some
reliefs from traditional EIS rules, but 30% shareholdings and other
restrictions remain
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